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MONETARY ECONOMICS  

 

Unit – I National Income (8 Hours) 

Macro Economics – Meaning, Definition and importance of Macro Economics – National 

Income- various concepts relating to National Income- Different methods of measuring national 

income - Growth of national income and per capita income in various plans - Uses of National 

Income Statistics. 

 

Unit – II Theories of Employment (9   Hours) 

Unemployment - Types, causes and incidence of unemployment – Concept of full employment – 

Classical theory of full employment - Keynes’s Theory of Income and Employment – 

Consumption Function – Factors influencing consumption function - Investment function – 

Concept of Multiplier – Types of Multiplier -  Accelerator.   

 

Unit - III Money and Banking (10 Hours) 

Money - Meaning and functions – Classification of Money – Supply of Money – Concepts – 

Determinants – Control of Money supply – Commercial Banks – Role and Functions – Reserve 

Bank of India – Role and Functions – Monetary Policy 

 

Unit - IV Business Cycles and Inflation (8 Hours) 

Business Cycles – Meaning and definition Phases of Business cycles – Inflation – Definition – 

Types of Inflation – Causes and effects of Inflation - Measures to control Inflation. 

 

Unit – V Public Finance and Balance of Payments (10 Hours) 

Government’s Budget – Meaning and Components – Classification of Receipts and Expenditure 

– Types of Budgets, Balance of Payments – its meaning and components, External Debts – 

Fiscal Policy  
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