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PRINCIPLES OF ACCOUNTING 

 

 

Unit I:   Meaning and Scope of Accounting: (Hours 10) 

Need, development and definition – Book keeping and Accounting - Branches of 

Accounting – objectives of Accounting – Accounting Concepts – Standards – Policies - 

Double entry system – Accounting Equation – uses of Accounting Equation – 

classification of accounts - Rules of debit and Credit – Journal – Ledger – Preparation 

of Trial Balance. 

 

Unit II:   Subsidiary Books: (Hours 15) 

Preparation of Subsidiary Books - Sales Journal – Sales Returns Journal – Purchases 

Journal – Purchase Returns Journal – Journal Proper - cashbook- simple cashbook – 

Double Column Cash Book – Triple Column Cash Book – Petty Cash Book - 

Preparation of Bank Reconciliation Statement.  

 

Unit III: Bills of Exchange :( Hours 10) 

Features of Bills of Exchange – Accounting entries for Trade Bills – Bills Retained 

with the Drawer – Bills Discounting in the Bank - Bills Sent for Collection – 

Endorsement of Bills – Accommodation Bills – Accounting Entries for Accommodation 

Bills 

UNIT IV: Depreciation, Provisions and Reserves: (Hours 10) 
Meaning of Depreciation – Causes – Features - objects of providing for depreciation - 

Factors affecting depreciation - Accounting Treatment- Methods of providing 

depreciation – Fixed Installment Method - Diminishing Balance Method –  Annuity 

Method –  Depreciat ion Fund Method –  Account ing t reatment  of Sale of Asset .  -  

Change in depreciation methods -Provisions and Reserves – Provision for Depreciation. 

Unit V:  Final Accounts: (Hours 15)  

Preparation of Final Accounts of a Sole Trader - Preparation of Manufacturing Account 

- Trading Account - Profit & Loss Account - Balance Sheet.  
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