
Course Title: Financial Engineering                    Course Code:11BC4xF0 

Objective: This course enables students to understand financial management from the strategic 

perspective. 

Unit – I: Introduction to strategic financial management – Objective and importance of 

strategic financial management-conceptual framework-the nature and scope of financial strategy-

modern finance theory-evaluation of costs and benefits-models for strategic financial 

management. 

Business valuation methods – dividend yield method – earnings yield method – earnings ratio 

method – ROI valuation method – Capital Asset Pricing Model – Dividend growth valuation 

model (problems). 

Unit – II: Valuation of securities: Approaches to corporate valuation, valuation of equities 

including cash flow, dividends and earnings approach – valuation of debts – valuation of 

convertibles and derivatives. Black Sholes Model valuation for mergers and acquisitions. 

Unit – III: Financial restructuring: Concept of financial restructuring-mergers and acquisitions 

- forms and motives of mergers and acquisitions – methods of payment in M&A (problems)-

Formulation of mergers and acquisition strategy – regulations of M & A in India – Divestitures – 

Leveraged buy-out –leveraged recapitalization-spinoffs-carve outs. 

Unit – IV: Corporate restructuring – Introduction – nature of corporate restructuring – 

motives for corporate restructuring – dimensions of corporate restructuring – designing corporate 

restructuring programme (CRP) – problems in implementing CRP – techniques of corporate 

restructuring. 

Unit – V: Sources of Finance – Bench marking practices – innovative sources of finance – 

funding strategies – financial re-organization – sources of value generation through Leveraged 

by outs (LBO), international sources of financing – Global Depository Receipt (GDR), American 

Depositary Receipt (ADR). 
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